Rating Action: Moody's upgrades Pacific Life’s ratings (senior
unsecured rating to A3); stable outlook
21 July 2021
New York, July 21, 2021 – Moody's Investors Service (”Moody's”) has upgraded the long-term senior
unsecured debt ratings of Pacific LifeCorp (Pacific Life), a subsidiary of Pacific Mutual Holding
Company, to A3 from Baa1. Moody's has also upgraded the insurance financial strength (IFS) rating
of Pacific Life’s two life insurance operating subsidiaries, Pacific Life Insurance Company (PLIC) and
Pacific Life & Annuity Company to Aa3 from A1 and the surplus notes rating for PLIC are upgraded
to A2 (hyb) from A3 (hyb). The outlook on all ratings was changed to stable from positive.
RATINGS RATIONALE
According to Moody's, Pacific Life and its insurance subsidiaries' ratings have been upgraded
to reflect the company's strong market position, excellent statutory capitalization, ongoing risk
management actions and a commitment to its mutual philosophy (i.e., focus on policyholder value).
Pacific Life, through its insurance subsidiaries, holds a top tier market share in the sale of life
insurance and a competitive position in the sale of annuities, both of which have been bolstered
by product and distribution diversity. The company has demonstrated excellent and consistent
capital levels, as evidenced by an NAIC company-action level risk-based capital ratio (CAL RBC)
of 628% as of year-end 2020. The credit profile benefits from a financial leverage ratio (excluding
accumulated and other comprehensive income (AOCI)) of less than 20%, which gives it additional
financial flexibility, as well as initiatives to diversify its earnings by expanding its institutional and
reinsurance businesses.
These positive credit factors are partially offset by risks arising from its legacy variable annuity
(VA) business' sensitivity to capital market movements, specifically with respect to earnings from
movement in interest rates. While 2020 earnings were a net loss, we anticipate 2021 to return
to a net profit as evidenced by a strong first quarter. Other challenges include above industry
concentration in lower quality investment-grade fixed maturity securities (Baa-rated bonds represent
over 50% of total bonds) and commercial mortgage loans (CMLs, 15% of investments).
FACTORS THAT COULD LEAD TO AN UPGRADE OR DOWNGRADE OF THE RATINGS
According to Moody's, Pacific Life’s ratings could go up as a result of 1) reduced capital and
earnings sensitivity to capital market movements; 2) GAAP return on capital consistently greater
than 8%; 3) financial leverage below 15% (excluding AOCI) and 4) earnings coverage consistently
above 8x.
Pacific Life’s ratings could go down as a result of 1) NAIC CAL RBC ratio falls below 400%
(adjusting for captives) and/or lack of organic statutory capital generation; 2) GAAP return on capital
less than 6%; 3) financial leverage greater than 20% (excluding AOCI); or 4) earnings coverage
below 6 times.
The following ratings have been upgraded:
Pacific LifeCorp -- senior unsecured debt to A3 from Baa1;

Pacific Life Insurance Company -- insurance financial strength to Aa3 from A1; surplus notes to A2
(hyb) from A3 (hyb);
Pacific Life & Annuity Company -- insurance financial strength to Aa3 from A1;
Pacific Life Global Funding II – senior secured to Aa3 from A1; senior secured MTN (foreign) to
(P)Aa3 from (P)A1; senior secured MTN (domestic) to (P)Aa3 from (P)A1;
The following ratings have been affirmed:
Pacific Life Insurance Company -- short-term insurance financial strength at P-1; commercial paper
at P-1;
Pacific Life Short Term Funding, LLC – commercial paper rating at P-1.
Outlook Actions:
..Issuer: Pacific LifeCorp
....Outlook, Changed To Stable From Positive
..Issuer: Pacific Life Insurance Company
....Outlook, Changed To Stable From Positive
..Issuer: Pacific Life & Annuity Company
....Outlook, Changed To Stable From Positive
..Issuer: Pacific Life Global Funding II
....Outlook, Changed To Stable From Positive
The principal methodology used in these ratings was Life Insurers Methodology published in
November 2019 and available at https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1187348. Alternatively, please see the Rating Methodologies page on www.moodys.com
for a copy of this methodology.
Pacific Mutual Holding Company, the ultimate holding company of Pacific Life, is headquartered in
Newport Beach, California and reported total GAAP consolidated assets of $191 billion and total
stockholders' equity of $17 billion, as of December 31, 2020. The company reported total revenues
of $10 billion and net loss attributable to common shareholders of $671 million as of December 31,
2020.
REGULATORY DISCLOSURES
For further specification of Moody’s key rating assumptions and sensitivity analysis, see
the sections Methodology Assumptions and Sensitivity to Assumptions in the disclosure
form. Moody’s Rating Symbols and Definitions can be found at: https://www.moodys.com/
researchdocumentcontentpage.aspx?docid=PBC_79004.
For ratings issued on a program, series, category/class of debt or security this announcement
provides certain regulatory disclosures in relation to each rating of a subsequently issued bond or
note of the same series, category/class of debt, security or pursuant to a program for which the
ratings are derived exclusively from existing ratings in accordance with Moody's rating practices.
For ratings issued on a support provider, this announcement provides certain regulatory disclosures
in relation to the credit rating action on the support provider and in relation to each particular credit

rating action for securities that derive their credit ratings from the support provider's credit rating.
For provisional ratings, this announcement provides certain regulatory disclosures in relation to the
provisional rating assigned, and in relation to a definitive rating that may be assigned subsequent
to the final issuance of the debt, in each case where the transaction structure and terms have not
changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective
issuer on www.moodys.com.
For any affected securities or rated entities receiving direct credit support from the primary entity(ies)
of this credit rating action, and whose ratings may change as a result of this credit rating action, the
associated regulatory disclosures will be those of the guarantor entity. Exceptions to this approach
exist for the following disclosures, if applicable to jurisdiction: Ancillary Services, Disclosure to rated
entity, Disclosure from rated entity.
The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no
amendment resulting from that disclosure.
These ratings are solicited. Please refer to Moody’s Policy for Designating and Assigning Unsolicited
Credit Ratings available on its website www.moodys.com.
Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the
related rating outlook or rating review.
Moody’s general principles for assessing environmental, social and governance (ESG) risks in
our credit analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_1288435.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody’s
affiliates outside the EU and is endorsed by Moody’s Deutschland GmbH, An der Welle 5, Frankfurt
am Main 60322, Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No
1060/2009 on Credit Rating Agencies. Further information on the EU endorsement status and on the
Moody’s office that issued the credit rating is available on www.moodys.com.
The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody’s
affiliates outside the UK and is endorsed by Moody’s Investors Service Limited, One Canada
Square, Canary Wharf, London E14 5FA under the law applicable to credit rating agencies in the UK.
Further information on the UK endorsement status and on the Moody’s office that issued the credit
rating is available on www.moodys.com.
Please see www.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.
Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory
disclosures for each credit rating.
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OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE,
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Moody’s Investors Service, Inc., a wholly-owned credit rating agency subsidiary of Moody’s
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Investors Service, Inc. have, prior to assignment of any credit rating, agreed to pay to Moody’s
Investors Service, Inc. for credit ratings opinions and services rendered by it fees ranging from
$1,000 to approximately $5,000,000. MCO and Moody’s Investors Service also maintain policies
and procedures to address the independence of Moody’s Investors Service credit ratings and credit
rating processes. Information regarding certain affiliations that may exist between directors of MCO
and rated entities, and between entities who hold credit ratings from Moody’s Investors Service and
have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
annually at www.moodys.com under the heading “Investor Relations — Corporate Governance —
Director and Shareholder Affiliation Policy.”
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Australian Financial Services License of MOODY’S affiliate, Moody’s Investors Service Pty Limited
ABN 61 003 399 657AFSL 336969 and/or Moody’s Analytics Australia Pty Ltd ABN 94 105 136
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